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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
AT RI CHMOND, FEBRUARY 14, 2001
COVMONVEALTH OF VI RG NI A
At the relation of the
STATE CORPORATI ON COWM SSI ON CASE NO. PUE980813
Ex Parte: In the matter of
considering an electricity
retail access pilot program -
Virginia Electric and Power Conpany
and
APPLI CATI ON OF
VIRA NI A ELECTRI C AND PONER COVPANY CASE NO. PUEO00585
To revise its fuel factor

pursuant to 8 56-249.6 of
the Code of Virginia

ORDER GRANTI NG HEARI NG ON | NTERIM W RES CHARGE

By Order entered in this docket dated April 28, 2000, the
St at e Corporation Conm ssion ("Conm ssion") approved a pil ot
programfor electric retail access for Virginia Electric and
Power Conpany ("Virginia Power" or "Conpany"). Anong the
features of the pilot is a wires charge to be added to the bills
of custoners who | eave Virginia Power service to take
el ectricity supply froma conpetitor

On Novenber 17, 2000, the Conpany filed an application to

revise its fuel factor, pursuant to 8 56-249.6 of the Code of


http://www.state.va.us/scc/contact.htm#General

Virginia, from $0.01339/ kWh to $0. 01616/ kW, effective

January 1, 2001. Virginia Power applied, on Decenber 1, 2000, to
adj ust the wires charge conponent of its pilot programto
accomodat e t he proposed change in its fuel factor. By O der
entered on Decenber 8, 2000, in Case No. PUEO00585, we permtted
the Conpany to inplenent, on an interimbasis, its proposed fuel
factor. The fuel factor mechanismcurrently in effect for
Virginia Power contains a correction factor that permts any
over- or under-collection of fuel costs to be adjusted in later
filings. The wires charge mechani sm established in the
Conmpany's pilot programand in the Virginia Electric
Restructuring Act does not include any correspondi ng adj ust nment
mechani sm

On Decenber 28, 2000, we entered an Order Pernitting
Comment or Request for Hearing on Virginia Power's proposed
changes to the wires charge in Case No. PUE980813.

By letter of counsel dated January 4, 2001, Virginia Power
represented that if permtted to inplenent its proposed
adjustnment to its pilot programw res charge effective
January 1, 2001, it would not thereafter object to any further
nodi fications to the pilot programw res charge that we m ght
find necessary based on our final determi nation entered in Case
No. PUE000585, the fuel factor application. Virginia Power

acknow edged that the wi res charge adjustnent nechani sm set out



in Code 8 56-583, which prohibits adjustnent to the wires charge
nore than once per year, does not apply in the context of this
pil ot program but will becone operative on and after January 1,
2002.

By Order dated January 9, 2001, we permtted Virginia Power
to inplenment an interimwires charge that incorporated its
request ed adj ustnent, subject to refund or other subsequent
nodi fication. On January 30, 2001, the Comr ssion received a
request for hearing in this nmatter from M chel A King,

President of Od MI| Power Conpany.! M. King objects to the
proposed wires charge adjustnent, calling it unjust and

unr easonabl e. He argues that there is "no basis for a finding by
t he Conm ssion that the Conpany's net stranded costs associ ated
with generation will neet the requirenents of 8 56-584 because
they are projected to 'exceed zero value in total' or are

ot herwi se 'just and reasonable.""

In permtting the interiminplenentation of the proposed
Wi res charge, we nmade no finding as to the nerits of the
Conpany' s application and continued to solicit comrent from
interested parties on this application. W concluded, al ong

with the Conpany, that under the current | aw Code § 56-583 does

not limt the frequency with which we may make adjustnents to

1 The Office of the Attorney General, Division of Consumer Counsel ("Consuner
Counsel "), also filed coments but did not request hearing. Consuner Counsel
may participate in the hearing established herein, should it choose to do so.



the wires charges during the pilot program W advised that
upon the conclusion of this case, or Case No. PUEO00585, we

m ght order adjustnents to the wires charge to correspond with
our ultimate findings in either case, or both cases.

The Comm ssion is of the opinion, having considered the
comments filed herein by M. King and Consuner Counsel, that the
i ssues raised herein can best be dealt with during our hearing
in Case No. PUEO00585, Virginia Power's fuel factor application.

Accordingly, I'T IS ORDERED THAT:

(1) The hearing of this matter shall be consolidated with
t he hearing established in Case No. PUEO00585, to begin at
10: 00 a.m on April 3, 2001.

(2) The discovery provisions of our Order in Case No.
PUEO00585, dat ed Decenber 8, 2000, remain fully in effect and
shall apply to discovery, if any, on the issues raised by M.
King in his comments.

(3) This matter is continued for further orders of the

Conm ssi on.



